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Abstract

The transition towards low-carbon economies requires massive invest-
ments into renewable energies, which are commonly supported through
regulatory frameworks. Yet, governments can have incentives – and the
ability – to deviate from previously announced support policies once those
investments have been made, which can deter investments. We analyze a
renewable energy dynamic regulation game, and derive under what con-
ditions governments have incentives to deviate from their commitments.
We consider the effects of various support policies and deployment targets
on compliance. Our results explain why Spain conducted retrospective
changes in the period 2010-2013 whereas Germany stuck to its commit-
ments.
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