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Fixed cost recovery + efficient short-run prices?
Two-part tariffs A+ pg, with A=FC and p=MC

» Again concerns two-part tariffs might be regressive
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» Authors’ proposal:

» RTP + lower fixed fees for lower income groups



Discussion

» Electricity rates in Spain remind me to this proposal:

> Fixed fee is a function of contracted power + social discount
» Time of Use volumetric charges (opt in)
> Real Time Pricing by default (4 opt out)
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Marginal rates over a day (volumetric charge+RTP)



Reminds me of electricity rates in Spain...

COMERCIALIZADOR
DE REFERENCIA

IBERDROLA COMERCIAUZACION DE ULTIMO RECURSO S AU,
CIF A-955546:

Domicilio social: Plaza Euskadi 5, 48009 Bilbao

Por potencia contratada 311€
Por energia consumida 6091 €
Descuento por bono social -1545€
Impuesto electricidad 391€
Alquiler equipos medida y control 139€
A 2% 5/8187€ 1719€
TOTAL IMPORTE FACTURA: 99,06 €

INFORMACION DEL CONSUMO ELECTRICO

Consumoenel | consumo en el
periodo valle

S
Verano (") 13h-23h 23h-13h
Laciis nston e onsookwh | 010363kwh
eomzcabral | onoasiun | onosiokan
Consumoenelperiodo | 2siwh | asaiavn

‘Consumo bonficado: 351,62 KWh

An example of a residential electricity bill
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How elastic is residential electricity demand?

Fabra, Reguant and Rapson (2019)
Real-Time Pricing for Everyone: Evidence from the Spanish
Electricity Market
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kdensity b_p
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No RTP RTP |

Elasticities to RTP for a large set of Spanish households
Distributions centered around zero, median of no response
Very similar distributions for RTP and non-RTP customers
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3. The role of externalities?

> "We ignore the role of externalities"

» Do volumetric charges compensate unpriced externalities?



Great paper!...
which you will all enjoy reading
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