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What Goes Up Need Not Come Down?

“Those who are doing the gouging will hear “Whenever oil prices fall, there is always this
from the president.” —Treasury Secretary stickiness in gasoline prices on the way down.
Nicholas Brady. The Wall Street Journal, You never see this stickiness on the way up.”
(Shribman and McQueen) August 9, 1990. —Ed Rothschild, energy expert at Citizen Ac-
tion. New York Times, (Wald) July 2, 1990.
“Relail (gasoline) prices go up much faster :
than they come down.” —a spokesman for “When crude prices go up, product prices
the Automobile Association of America. The tend to rise with crude prices. But when crude
Wall Street Journal, (Solomon) August 9, 1990. prices go down, product prices tend to lag—
they go down slowly.” —John Hilton, oil in-
“Pump prices are fast to respond to rising dustry analyst for Argus Research Corp. St.
prices but slower to fall when crude prices Louis Post-Dispatch, (Crudele) June 19, 1990.
fall.” —Antonio Szabo, oil consultant with
Bonner & Moore. The Wall Street Journal,
(Business Bulletin) August 3, 1989.
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A .

Average price for national brands

Average price for prive labels

Vv

Wholesale price

TR

A

Milk (in Eurocents/Litre)

Prices

Brands (Price Series)

Market Share [Mean

|st.Dev.

Min.

Wholesale Price

49

5

Retail Price Series

(919)

77

14

Brands

71 (919)

National Brands

50 (633)

84

Cooperative Dairies
Non-Cooperative Dairies

35(297)
15 (335)

78
89

Private Labels

21 (286)

60

Type of Milk

Fresh Milk
UHT Milk

35(320)
36 (599)

79
75

Stores (Price Series)

Stores

327 (919)

Supermarket

Small Consumer Market
Large Consumer Market
Hypermarket
Discounter

72(168)
60(175)
71(233)
83(276)

39 (67)
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Butter (in Eurocents/250 g)
B | Prices
Brands (Price Series) | Market Share IMean lSt.Dev. |Mln,
Wholesale Price 78 13
Retail Price Series (1724) 125 20
Brands 90(1724)
National Brands 81(1581) 129 17
Cooperative Dairies 55(1130) 132 16
Non-Cooperative Dairies 26 (451) 123 17
Private Labels 9(143) 83 5
Type of Butter
Standard Butter 52(512) 121 19
Additionally Labelled Butter 29(1069) 127 21
Stores (Price Series)
Stores 447 (1724)
Supermarket 76 (205)
Small Consumer Market 66 (253)
Large Consumer Market 77 (458)
Hypermarket 83(570)
Discounter 145 (238)
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Cooperative Dairies
Non-Cooperative Dairies
Private Labels

Cooperative Dairies

Non-Cooperative Dairies
Private Labels

TRANSFOP Bl

Milk i 8- 6+ 5- 50 5+ P
2840%% L276*¥* [G.63*** -0.144 *** |.0,016* -0.047 *** (0081 ¥**
Control Group® (0.000 (0.00) (0.00) (0.00) (0.08) (0.00) (0.00)
10.40*** |-1.64%** (-0.39 -0.018*** |-0.017 *** |-0.026 *** |-0.024 ***
(0.00) (0.00) (0.19) (0.00) (0.00) {0.00) (0.00)
-19.10 *** 10.17** -1.89%FF  |.0.328 %% |-0.041*** |-0.158 *** |0.049 ***
{0.00) (0.03) (0.00) (0.00) (0.00) (0.00) (0.00)
-0.56 0.37*** 011 0.002 0.001 -0.003 -0.029 ***
(050 (0.00) (0.51) (0.52) (0.75) {0.29) (0.00)
405%*% 1000 -0.77%*  |0.001 0.023**  |0.016*** |[-0.011
001 (0.99) (0.01) (0.92) (0.02) {0.01) (0.31)
3.63 ** 0.00 0.22 - 0.005 0.019**  |0.019*** |-0.002
(0.03) (0.99) (0.47) (0.52) (0.05) (0.00) (0.87)
193 0.00 0.00 -0.029*** 10.009 0.018*** 0.022**
(0.23) (0.77) (0.91) (0.00) (0.28) (0.00) (0.38)
051t -0.11 -0.22 0.020 -0.005 0.017 *** (0,021 **
{075 (0.27) (0.48) (0.80) (0.61) {0.00) (0.04)

R—'.il.]uamd'J .81 0.12 0.07 0.55 0.02 0.49 0.08

Non-Cooperative Dairy

Private Label

Fresh Milk

Supermarket

Small Consumer Market

Large Consumer Market

Hypermarket
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[ - 5- 50 5+ @
4.13%%% | g3g*kx -0.266*** |-0.008** [-0.125*** [0.101***
Control Group® {0.00) (0.00) (0.00) (0.06) (0.00) (0.00)
G12%8% |1 734+ -0.032*** | 0.003 0.023*** 10,00
{0.00) (0.00) (0.00) (0.18) (0.00) (0.97)
3E0%* ITepYeE -0.144 *** |0.014 -0.108 *** |0.786 ***
{0.00 (0.00) (0.00) (0.18) (0.00) (0.00)
1010 N Jjores 0.035*** 0.003 -0.016 *** (0,133 ***
{0.00) (0.00) (0.00) (0.29) (0.00) (0.00)
g9 %k* | 38y xkx -0.009 -0.009**  [0.025*** [0.080 ***
{0.00) (0.00) (0.12) (0.03) (0.00) (0.00)
1150%2F 1072+ 0.010 -0.007*  [0.017 *** [0.080 ***
(0.00) (0.00) (0.09) (0.09) (0.00) (0.00)
291 %% | 406%** -0.002 -0.008**  [0.038*** [0.077 ***

0.00) (0.00) (0.58) (0.03) (0.00) (0.00)
377% | ag5ees -0.04*** 1.0.014 *** (0.026 *** |0.066 ***
{0.00) (0.00) (0.00) (0.00) (0.00) (0.00)
R-Squared” 0L60 0.16 . 0.17 0.01 0.04 0.47

Non-Cooperative Dairy

Private Label

Additionally Labelled Butter

Supermarket

Small Consumer Market

Large Consumer Market

Hypermarket
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0.0208

0.1048

-0.0884
0.1882

-0.4372*
-0.4827%
0.0712
-0.5156*
3.0351***

593
004
0.02

Speed PA: Average speed of returning to the equilibrium
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Markup  Menu Costs Asymmetry TH Asymmetry PA Speed PA

1.000
0.364
-0.003

-0.787

1.000
0.382
-0.021
-0.306
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